CITY OF EASTVALE

FINANCIAL PRIORITIES
COMMUNITY WORKSHOP
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WHY ARE WE HERE?

» Gain a better understanding of community values
and desire for improvements as well as when the
community wants these amenities and
enhancements.

» Expenses anticipated to exceed revenue by 2025

Projected Revenues vs. Expenditures FY 20/21 - 26/27
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CITY SERVICES & COSTS

Most costs are fixed and
increasing due to contracts

Few options for City Council to
significantly reduce costs as
services are provided and
controlled by others




CITY REVENUES

General Fund Revenues
Sales & Use taxes
Property taxes
Licenses/Permits/Fees

Government agencies
Other

TOTAL

FY 2018-2019
$9.7 M
$3.0 M
$5.0 M
$4.9 M
$1.2 M

$23.8 M

POTENTIAL CITY
REVENUE MEASURES

v Identifying ways to
Increase revenues

v Hiring the right
talented team to better
serve the community

¥ Increase revenue per
acre

v:Economic
Development and
Design Revenues

v Franchise Fees



PROPERTY TAX vs. SALES TAX

Property tax: Only paid by property
owners

« Approximately 9 cents of every dollar in
property taxes goes towards Eastvale

fire & City services
* 6.5 cents go to Fire Services
« 2.5 cents go to City General Fund for City
Services
« $150 per household per year annually

Sales Tax: Shared by visitors,
businesses and residents



EXISTING SALES TAX

OTHER COMMUNITIES:
_ _ 0 Jurupa Valley 7.75%
Callfornla 6.00% Lake Elsinore 7.75%
- - Hemet 8.75%

0

Riverside County 0.25% Venifee 8,750
RCTC 0.509 Murrieta 8.75%
Norco 8.75%
Eastvale 1.00% Temecula 8.75%
Riverside 8.75%
TOTAL 7.75% Palm Springs 9.25%



PROPOSED SALES TAX

California 6.00%
Riverside County 0.25%
RCTC 0.50%

Eastvale 1.00%

Voter Approved 1.00%

Local Sales Tax
TOTAL 8.75%

Would provide an additional
$7- $8-million per year




FAIR SHARE

Visitors utilize City services.
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Property owners currently
pay most of the billl.

Proposed sales tax would have
modest impact on visitors,
businesses & residents.




BOTTOMLINE: IF EASTVALE DOES NOT ACT

Expenses will exceed revenue by 2025, which could
mean:

v Reduced public services

v' Capital improvement projects placed on hold

v' Delayed City Hall, Library and Civic Center

v City staff layoffs

v' Police force reductions

v Maintenance deferred

v' Ability to invest and grow general fund
revenues through economic development
becomes limited

v Inability to expand park services and

amenities.




QUESTIONS?



